
“The principle of spending 
money to be paid by poster-
ity, under the name of funding, is 
but swindling futurity on a large 
scale.”         - Thomas Jef-
ferson, letter to John Taylor, May 
28, 1816

As I mentioned in a previous 
column, the Governor and the 
House and Senate budget lead-
ers have agreed upon the revised 
consensus revenue estimate 
(CRE) for the remainder of this 
fi scal year which ends on June 

30, 2010, predicting that revenues 
will be 6.4% less than expected at 
$6.97 billion in general revenue.  
The fi scal year 2010 budget was 
passed based upon an overly op-
timistic revenue estimate of $7.76 
billion.

They also agreed upon the 
consensus revenue estimate for 
the next budget year which be-
gins on July 1, 2010, suggesting a 
growth in state general revenue 
collections of 3.5% resulting in 
$7.223 billion of general revenue.

It was revealed last week that 
January revenues are 22.36% less 
than they were in January of last 
year with year to date revenue 
collections now falling to a nega-
tive 12.55% down from 10.5% last 
month year to date.  As a result, 
Governor Nixon announced an-
other round of withholds from the 
current budget of $74 million.

Unlike Congress, we must have 
a balanced budget.  The state of 
Missouri can’t print money to sat-
isfy unrestrained and politically 
motivated spending habits - even 
in an election year.  To have a bal-
anced budget, the General As-

sembly and the governor’s offi ce 
must build a state budget at or, 
preferably, below that target.

The Governor’s budget pro-
posal would spend $8.317 billion 
of general revenue, a number that 
exceeds the agreed upon CRE by 
$1.09 billion, or 15% - this is not a 
balanced budget proposal.  The 
governor would pay for these 
excessive increases with fed-
eral “stimulus” money, which I 
contend is federal “dependence” 
money. This money, which Mis-
souri is expected to receive, is 
about $900 million plus a phan-
tom $300 million that might come 
from the federal government even 
though the legislation has not 
been passed by Congress yet.

After years of fi scal discipline, 
a budget is now being proposed 
that relies on signifi cant one-time 
monies that may or may not ma-
terialize.  Our budget diffi culties 
earlier this decade stemmed from 
uncontrolled spending that relied 
on one-time monies.  This can’t 
be done, but politicians are of-
ten afraid of making the diffi cult 
decisions that require discipline, 

because they fear unpopularity, 
especially in an election year like 
this one.  

The disciplined decisions of 
the past few years have put Mis-
souri in better fi nancial position 
to weather this economic down-
turn than most states.  Missouri 
remains one of only seven states 
that still have a triple-A bond rat-
ing from the three major bond 
rating agencies.

The proposed budget suggests 
that $900 million of one-time 
monies be used to pay for ongoing 
operating costs of government 
and its programs.  This money 
will not be available next year.  

It may be considered good poli-
tics by some, but it is lousy fi scal 
policy.  We can’t allow the federal 
“stimulus” to lead us down the 
path to ever more federal depen-
dency and greater threats to the 
pocketbooks of Missourians.

How out of touch with our ex-
isting economic situation can we 
be to accept a budget that requires 
15% more in general revenue 
knowing that we are currently ex-
periencing 9.6% unemployment 

in Missouri?  It just won’t happen 
- even the 3.5% CRE is too high 
and is setting us up for even bigger 
budget problems next year and for 
years after.

This is a time for restraint, a 
time to prioritize, and a time to 
drive effi ciencies into the state 
bureaucracy.  It is a time to shed 
the hindrances that hold back in-
novation and invention, a time to 
empower Missourians to build 
dreams, not sustain them where 
they are.

People are outraged with 
the unparalleled and unabated 
spending spree in Washington, 
D.C., that denies the economic re-
ality that we live in.  Missouri can-
not, and must not, follow in those 
footsteps.

As always, I appreciate hear-
ing your comments, opinions, 
and concerns.  I can be reached 
in Jefferson City at (573)751-1882, 
you can e-mail me at chuck.pur-
gason@senate.mo.gov or you can 
write to me by regular mail at 201 
West Capitol Avenue, Room 420, 
Jefferson City, Mo 65101.
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Occasionally a bill is intro-
duced which makes us pon-
der why it wasn’t considered 
earlier.  Such is the case with 
legislation which would help 
protect Missouri drivers from 
out-of-state motorists who fail 
to carry liability insurance.  
Since most of Missouri’s pop-
ulation live near adjoining 
states, it is not uncommon for 
accidents to involve drivers 
from outside Missouri.

All states, including Mis-
souri, have minimum liability 
laws.  The required amount of 
insurance varies from state to 
state, but all require at least 
some level of protection in 
case of an accident.  However, 
due to a quirk in Missouri law, 
there is no penalty for an out-
of-state driver not carrying li-
ability insurance.

This situation came to light 
last year when a driver from 
Joplin was hit by an uninsured 
motorist from Oklahoma.  Al-
though the Oklahoma driver 
was clearly at fault, he could 
only be ticketed for reckless 
driving.  The Joplin driver, 
whose car was nearly totaled, 
could only watch in dismay as 
the other driver entered his 

vehicle and drove away.
The proposed legislation 

would require out-of-state 
drivers to comply with their 
states’ liability insurance 
laws when driving in Mis-
souri.  If they are found to be 
out of compliance, they could 
be found guilty of a Class C 
misdemeanor and have their 
driving privileges revoked in 
Missouri.  Additionally, the 
Missouri Department of Rev-
enue would be required to no-
tify their domicile state of the 
violation.  

While the legislation itself 
would not provide immedi-
ate relief for Missouri driv-
ers victimized by out-of-state 
motorists, it would provide 
a means of penalizing those 
driving without insurance.  
Similar bills have been fi led in 
both the House and Senate.

This week the Senate de-
bated the well publicized is-
sue of ethics reform.  One 
proposal would impose a 
moratorium on retired leg-
islators from becoming lob-
byists or state employees.  
Another would require more 
extensive disclosure of fi nan-
cial interests from legislators 

and staff.  In the House, leg-
islation has been proposed 
which would subject legisla-
tors to random drug testing.  
Much of the interest in ethics 
legislation has been spurred 
by recent arrests and convic-
tions of sitting legislators as 
well as reports of pending FBI 
investigations and grand jury 
testimony.

As usual, I can be reached 
at State Senate, State Capitol, 
Jefferson City, MO 65101, or 
573-751-2076, or carl_vogel@
senate.mo.gov for your ques-
tion, comments, or advice.
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